
Listandexplain(6)Errorsnotdisclosedbytrialbalance:

1.)Errorofprinciple.

2.)Errorofomission

3.)Errorofpostingtowrongaccount.

4.)Errorofamountinoriginalbook

5.)Errorofcompensation

6.)Transpositionerror.

1.)Errorofprinciple:

Anerrorofprincipleisanerrorwhichviolatesthefundamentalsofbook-keeping.For

instance,purchaseoffurnitureisdebitedtoPurchaseAccount,insteadofFurnitureAccount;

WagespaidfortheerectionofplantisdebitedtoWagesAccount,insteadofPlantAccount;the

amountspentonextensionofbuildingisdebitedtoRepairsAccountinsteadofBuilding

Accountetc.Thesetypesoferrorsdonotaffectthetotaldebitsandtotalcreditsbutaffectthe

principleofbook-keeping.

2.)ErrorofOmission:

Ifatransactioniscompletelyomitted,therewillbenoeffectontheTrialBalance.Whena

transactiongoescompletelyunrecordedinbothaspectsoratransactionafterbeingrecordedin

thebooksofprimaryentryisnotatallpostedintheledger,theerrorisanerrorofomission.For

instance,ifacreditpurchaseisomittedtoberecordedinthePurchaseDayBook,thenitwillbe

omittedtobepostedbothinthePurchaseAccountandtheSupplier’sAccount.

3.)Errorofpostingtowrongaccount:

Postinganitem towrongaccount,butonthecorrectside.Forinstance,ifapurchaseofRs

200from RamuhasbeencreditedtoRaman,insteadofRamuandthiserrorwillnotaffectthe

agreementofTrialBalance.Thus,TrialBalancewillnotdetectsuchanerror.

4.)Errorofaccountinoriginalbook:

IfaninvoiceforRs632isenteredinSalesBookasRs623,theTrialBalancewillcomeout

correctly,sincethedebitandcredithavebeenrecordedasRs623.Thearithmeticalaccuracyis

there,butinfactthereisanerror.

5.)Errorofcompensation:

IfoneaccountintheledgerisdebitedwithRs500lessandanotheraccountintheledgeris

creditedRs500less,theseerrorscancelthemselves.Thatis,oneerrorisneutralizedbysimilar

errorontheoppositeside.

6.)Transpositionerror:

Transpositionerrorsiswherethewrongsequenceoftheindividualcharacterswithina



numberwasentered.Forexample$143isrecordedas$134.Thiswilllikelyoccurwhenthe

erroroccursinbooksoforiginalentry.


